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Report of Governor Hughes' Committee on Speculations in Securi- 
ties and Commodities. (State of New York. June 7, 1909. 
Pp. 23.) 

It would be hard to pack into such small compass more good 
sense than is contained in this report. It doubtless has disap- 
pointed many radicals, but it is far from being a source of unalloyed 
comfort to such reactionaries as consider any public investiga- 
tion of the speculative exchanges as an impertinence. In propor- 
tion as the committee had the wisdom to deprecate legislative 
interference with these institutions, it had the courage to empha- 
size all the more effectively the need of a stricter enforcement 
of the rules by their own authorities, and the adoption of new 
rules where necessary to overcome patent abuses. Still more 
important is the appeal to a higher sense of public duty on the 
part of the members of the exchanges, and which is the more 
impressive because it is not high-sounding and sentimental, which 
quietly and almost unconsciously permeates the whole report. 
It seems impossible that due heed should not be paid to 
suggestions so reasonable, . so persuasive, and so obviously free 
from ill-will or partisanship. If they are allowed to go unheeded, 
the exchanges cannot complain of radical action in the future. 

The report explains with admirable brevity and lucidity the 
true nature of speculative transactions under exchange rules, 
and shows how impossible it is to draw the line between the neces- 
sary and the injurious kinds of contract according to any outward 
form. Dealings for future delivery, short selling, trading on 
margin, 'clearing of contracts, etc., are all shown to be simply more 
fully perfected forms of practices which are common to all lines 
of trade. The evils which arise are not from the use of any par- 
ticular kind of contract, but from a combination of circumstances 
which cannot be defined by any rigid rules of law. The attempt 
to make legal distinctions would, in the opinion of the committee, 
lead to unfortunate interference with legitimate and necessary 
business. Consequently the recommendations for legislation are 
confined to the prohibition of brokers from accepting money, 
securities or orders from a customer after insolvency; the stricter 
enforcement of responsibility in the matter of advertising; the 
more stringent suppression of bucket-shops; and, in the same 
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connection, the freeing of telegraph companies from the character 
of common carriers in the transmission of quotations. It is 
further recommended, that the charters of the Mercantile and 
Metal Exchanges be repealed. 

On the other hand the responsibility for much evil is laid at 
the door of the exchange authorities, who, it is believed, by a 
more vigorous exercise of their powers, could do much to check 
over-trading, manipulation, wash-sales, losses to customers by 
members' speculations, speculation on narrow margins by clerks 
and other improper parties, and the evils resulting from inadequate 
statements and lack of responsibility on the part of promoters and 
directors. It is also urged that the Stock Exchange assume the 
moral obligation of fixing and enforcing rules of trading on 
the "curb." All of this demands a higher sense of public duty 
on the part of the exchanges than has been shown in the past. 
The time has gone by when these institutions can consider them- 
selves private institutions with no particular obligations to the 
public. It is to be hoped that the better element in the ex- 
changes will respond to such an appeal as this in the same spirit 
in which the committee itself responded to the words of the 
Governor in his letter to its members: 

" I must ask this public service without offer of compensation 
or indemnity for expense, as I have no authority to subject the 
state to any obligation in connection with your appointment. 
But I know that your generous action in serving the community 
will be highly appreciated and will afford another and most wel- 
come illustration of the public spirit of our citizens." 

Yale University. Henry C. Emery 

Modern Accounting. By Henry Rand Hatfield. (New York: 
D. Appleton & Company, 1909. Pp. 267. $1.75.) 

This is a lucid and able discussion of principles, little attention 
being given to technique. The author's approach is through 
Professor Sprague's Philosophy of Accounts, to which the first 
two chapters are devoted. The subjects which follow are : The 
balance sheet; assets and the principles of valuation; the valua- 
tion of particular assets; depreciation; capital stock; liabilities; 



